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THE INDIAN PARTNERSHIP ACT , 1932,
(BCT NO9OF 1832)
(Blh April 1932

An Act to define and amend the |aw relating to parinership.

WHEREAS it is expedient to defing and amend the [aw relaiing 1o
partrershlp, ILis hereby an acted as Tollows,

CHAPTER - \- PRELIMINARY

1. Ehart title extend and commencement - (1] This Acl may be
called the Inchgn partnership Act. 1932

2. It exterds to the whaole of Imdla except the Sisle of
Jammu B Kashmir.
J. il shall come intD force on the izt day of Qetober | 1932,
axcepl Sec. 69 which shall come ima force en Ihe Isl day
Ccigber, 1933 '
z. Definitions - In this -Act, unless There i3 anything repagnant in

the subject or context -

a}

by

<)
d)

2]

an  acl of a lir" means any ao! o amission by all the
parners, of by any parner ar agen f the Grm which
gives rise to a righ enforceable by or agains! e firm™:

" pusiness” ncludes every  rade; cooupalion  and
profession.

"Prescribed” means preccribed by rules mada undar Ihisz
Agt”

“Thirdy party " used in relslion 1o a firm of o 2 partner
therein means any person who s not a panner in 1ha
firms® and

expression used buk nol defined in this At and defined in
the Indian

. Application of provislons of Act 9 of 1872 - The unrapaalad

pravisions of the Iodian conlracl Act, 1872 | save i so far as they are
inconzistent with the espress provison of this acl, shal continua 1o
apply to firms .

CHAPTER - 1| -THE NATURE OF PARTNERSHIF

4. Definition of * Farngrship®, "partner”, firm" and “firm
name”- "Parthership” 15 the relation beyaeen persons wha have agraed
15 share the profile of a business carmad on by all or any of them acling

far all,



Parsons who have entéreg Inte padnerehip with one ancther arg
called indivigually * parners” and colleclively = a firm” | and Ihe name
under which thair husinass is carried on is callad the ™ R rame”

Short Note'

Sec.4- Parnership is gn assocation af peresns gartying business & in
law the firm name s compendicus method of describing partners.
Dreaha F.Guzdar Bombay us © LT, Awr, 1955 SC 74

5. Parlnership not created by status- The relgtion of parnership
ariset Irom caniract and not from slalus

and, in particular, the members af a Hindu undivided {amily
carnging on a farmdy busingse as such, or 3 Burmesd Buddhist
hushand and wife carming on busingss 2% such, are =
partners in such business.

. Mode of determining exience of partnership - |0 detenmning
whather a group of persens 15 of is nol a firm, or whelhrr @ persen is or
iz not pannar in 8 firm, regard shall be had 1o the rezl relation betwean
the parties, 35 shown by all relevant facls taken togelher.

Explanation- 1. The sharing of profitz or of grass retums arising
ftom property by persans holding a joint ar CAMMan imlarest in (hat
property does not ol itself make such persons pariners.

Explanation- Fa The receipt by a person gt a share of

the prafits of 8 business, or of a payment contingent upon the earmng

of profils or warying with the profits earned by 3 business, does nol of

it=alf make him a partner with the persons camying on the business
and i, paricylar, the receipt of such share or payment -

al b 8 lepder of money to persons engaded or about to
engage in ary BUsness.

b by 2 servant or agant as remuneration.

) by the wndaw ar child of 3 decoaged periner, 85 annuily,
or

d) by @ previous gwner or part gwner of the businass , as
congiderahen for the sale of the geodwill or share thereal.

does not ol tsef make g recersar a partner wikh the persons
garrying an (he business.

7 Partneréhip at will - Wheta no provislon is made by contract
hetwean the partners for the duralion ol tneir partnership, or for the
detarminatan of thel partnership, the partnershig 1 " Farthership al
will”

& Faricular partnership - A persan may beceme a partrer with
annther person in paricular adveniures or underaking



CHAPTER Il RELATIONS OF FARTNERS TG ONE ANOTHER

9. General Duties of partnees- Partners arc bound LG CAMY 0N
the business of the firm Lo the greates! common advantage, o be jusl
and faithful to &ach other, and o render troe accounts and
infgrmatlan of &l thingz afecling the fum to any partrier or hls legal
representative.

EHORT WOTE

sec 8- Sleeping partner can lite a suit for renditian of account - 3ita
Ram vs. Radna Ra, AIR 1963 5C 534.

10 Duly to indermnify for loss caused by fraud- Every partmer
shall indemnify the firm for any loss caused to it by his fraud in Lhe
conduet af the business of lhe irm.

11, Determinaticn of rights and dulies of pariners by contrect
betwean the partners (1) Subjecl to he provisions af this Act, 1he
mutual nghis and duolles of the partners of 3 firm may be Jetarmined by
coniratl between the partners, and such contracl may be exgressed or
may be implied by a course al dealing,

Such contraet may he vared by consent ol all the pariners, snd
surh colnsenl may be expressed or may De impliad by a course of
dealing.

2} Agreements in restraints ¢f trade- Notwithstanding amy
thing contained in Sec. 27 ol e Indian Contract Act 1872,
such cumtracls may pravide that a pariner shall nol cairy on any
buslness other Lhan that of the firm wiile he s a pariner.

12 The conduct of Lhe business- Subject 1o contract belween the
partners-

) Ewvery pariner has a righlio lake partn the canduct ol 1ha
EusinEsg.

h] Every parner is bownd 1o attend dillyantly to his colies in
Ie conduc ol 1he business,

c) any difference ansing as 1o ordinary maters eonnocied
with he busness may be decded by a maerly of 1he
partners, and every partner shall hava the right 12
express his opinion before the malter 15 decided. but no
change may be made in Ihe nature of Whc Dusiness
without any censent of all the pariners and

di gvory pannae has 3 righl b have accass 1oand o inspect
and copy any of 1he books of the firm .



13} Muwiual rights and Habilities - Subject to contracl between the
pariners -

a) a partrer 1€ not enfitled (o raceive remuneration for taking
part in ihe conduct of the busingss,

B The partnets are emlilled to share egually in the profits
eaned, and shall contribule equally to Ihe I0SSes
susiagined by the Rrm

) Whare a partner js entilled to inlerest on 1he capital
subscribed by him such interest shall be payable only aut
of profits.

d} 2 partner making, for the pumases of the business, any
payment or advance beyond the amagunt of capital he has
agreed 1o subscribe, is enfitled to interest Ihereon at the
rate of six per cend, par annum

£) The flim shall indemnily a partner In respect of payments
made angd labilities incurred by Him.

i) In the ordinary and proper condudd of the business,
and
i In doing such acd, in an emergency, lor the

purpose of protecting the firm feorn kess as would
be done by a person of Srdnary prodence, in nis
gwn case, under simliar circumslanses and

f) s parner shall indemnily Lhe firm for any lass caused o It
by big willful negiect in he conduel of the business of the
firm.

Shorl hote

-Gt 13- Al 1ha parners are enlifted & lisble lor agual share in k=5 &
profit in ansence of any agreement - Mandyala Govindu va. C1T AR
1975 SC 7704 : (1076} 1 SCC 248" Asha Ram vs. Ram Chandar, 1603
{1} WLN 388

14. The property of the firm- Sulyect 1o coniracl bebiecn the
parners, the property of the firm intludes all property and righle and
imerests in property engimally hiowght nle the siock of the Hrm, o
petulted, by purchase or olherwise, by or for the firm, ar for the
purpasas and in he course of the business of the firm; and Includes
altn the gonodwlll of Ine DUSnEES.



Linlees the contrary intention appears, propery and rights and
inlerasis in property acquired with money belonging o the firm are
deemed 1a have béen acquired fgz the firm

15, Application of the properly of the firm - Subyes1 to coniracl
between the parners, ing property of the imn shall be held and used
by the paners extlusively for the purposes al the Business.

SHORT - NOTE

_2EC- 15 - Partner cen not transtar any pan of the property af frm G
the continualon of the parnership - Addanki Marayanappa Vs
Bhastara Knshnappa AlR 1965 50 1300

16, Persenzl profits named by partners - Subject to contract
between the panners -

&) If & partrer derives any profit for himsell from any
transaction of the fum or from the use of the property or
husiness connection of the firm or the firm name. he shal
HEcount for thal profit and pay it ta the firm

bl If a partriet camies on any Dusiness of the same nalure as
ant compeling with thal of the firm, he shall accsunt for
and pay te the firm all profits made by him i that
Busiress,

17.  Right and duties of partners - Subject to coniract (Betwesn
the paringts -

a) after a change in the firm - Where a change couts in
s conatitution of a firm, the mutua) rights and dulles of
{ha partners in the reconstituted firm remain the same a5
they wete immetiawely before the change, as far a5 may
b,

)] afler the expiry of the term of the firm - Wherz @ firm
conshtuted for 2 iked lerm continues te carry on DUSINEss
after the expiry of that teim, the mutual rights and dulies
of the panners remain the same as ey ware before fha
axpiry, sa far 2s they may be consisienl with the incidenls
of partnership at will' and

cl where additicnal undertakings are carried out.- Where
a firm constiluled to carry oul Qre OF More adyentures of
broerlakings  caries  out  clher  adventures o
undertaking s, the mutual righls and dulies of ihe partners
in respect of the other adventures or underakings are the
samp as those in respeck of the orgnal adventurés of
underaking.



HAPTER IV - RELATION OF PARTNERS T THIRD PARTIES

18.  Partners lo be agenl of the firm - Subject to the provisions of
lhis Act, a patner 15 the agent of the firm for the purpdses of e
business of the fimm.

16,  Implied authority of pariner as agent of the firm- (1) subject
tw Ihe provimons of Sec 22, the act of @ parinar which is done to cany
on . in the uswal way, business of the kind carried an by the irm, ands
ke firm,

The autharily of a pariner lo ing the firm conferred by this
seclion is called his implied aothorily”

(2y  In the absence of any usage or cuslom of {rade to the contract,
the icnplied authorlty of 3 parner dogs NoL empower him | -
al Submil a dispule relating o the busingass of the firm L2
arbltration.

b} gpen 3 banking aceount an behalf of the firm in his cwn
fa me.

o Comprarmise o relinqush any olaim or portion of & clam
by e firm,

o) Wil hdraw 2 suit or pracecding files on benalf of 1Re firm
B adimit any liability in a suill o proceeding agawnsl the firn
I acquire immevable property on behalf of Ih_e Fumm

gl transier immovable properdy belanging to the firrn ar

hi enter inla pannership on behall of the fimm,

20) Extension and restriction of partner's Implied authority-
The pariners in & firm may, by santracl bebyeen the pariners,
extend or ractricl the impliad authonly of any pariner.

Nolwilhstanding any such restrichion, any acl done by 2 pariner
or behalf of the firm which falls within s smplied authority binds
the firm,- unless lthe pearscn  with whorm he is dealing knows of
the restriclion or does oot know o belicve that partner 1o be a
parner.

21 Partners autharlty in an emergency - A parner has
aythehty, in an emaigency, to do all such acts for the pwpose of
protecting the firm frem loss 83 wedd be done by a person of
ardinary prudence, in s own case, acling ander  sumilae
cirgurmetlances, and such acts bind the firmn.



22,

23.

24,

|25

26.

27

24

Mode of doirg act te bind firm @ In order to bind a firm, an ast
or Inelrument done o executed by & partner or other gersen on
behall of the firm shall be dong of execuied in fha fiem name g7
in amy other manner expressing or implying an intention to bind
the fimm.

Effecl of admissions by a partner - An admssion on
representalion made by a partner conceming the alfairs of the
firm is evidence againsl the firm, if it iz made in the ordinary
course of business.

Efect of notice te acling partner - Nolice 1o a paringr who
habilually acts i the business of Lhe irm of any matler relating
to the affairs of the firm operates, as natgs 10 the firm, except in
the case of & hraud onothe firm commited by or with Ihe congent
ol 1hal pariner.

Liability of a pariner for acts af the firm  Every partner is
lizhle, jainlly with all ine ather partners and also severally, foar all
acts of the flirm done whila he 15 a parner

Liakility af the firm for wroengful acts of 3 partner - Wheve
by the wrengful acl or pmisclon of 3 partner acting in thea
ordinary course of the business of a frm_ or with the autheily, of
hie partners, loss e injury is caused 1o any third party, or any
penalty is incurred, the L is liable therefr to the same exiant
as the pariner,

Liability of flrm for misapplication by partners - Where -

al 3 panner acting within his apparent authorily receives
rmonéy of praperty from a third party and misapphes It or,

b} a firm v the course of s business facaes money of
prapedty from @ Wity pary, and the money or properly is
misapplied by any of ihe partners while it 18 in the cu slody
wf the firm.

the firm is lable to make good the loss.

Halding out - {1) Any one who by words spoken or wrilten of
Ly conduct represents hims4lf, of knowingly permiis himsell o
be represented, te he 2 padner in a firm, is liable AS a partner 4n
the firm Il amy ong who has on lhe faith of ary such
representation given credit 1o the firm, whether the persan
representing himself or rapresentsd to be a partrer does or
does nol know 1hat the representabon has reached the person
=0 giving credit.

(27 Where after @ parners death the business cantinued in
the ald firm name, the continued ute of that name ar of
tne deceased partner's name as a part therenf shall nol of



ilself make his legal reprecentalive or s estale liable for
ary act of the i done after his death.

24 Rights of Iransferee of 3 partper's interast {1} A ransfer by a
partner of hig inlerest i the firm, eilher absolute or by morigage, or by
the gregtion by him of & charge on sych inberest, does nol entitle the
wansleree, during tha contnuance of the firm, to interfere o the
conducl of e business or 1o réguire accounts, or o inspect the books
of the firm, byt ertitles the ransleree only 10 receive the shara of profits
of the transferring parner' and the ransferge shall accept the account
of profils agreed to by the partners.

iy If the firm is dissolved or il Ine ranslerning pariner ceases
tc be a parner, the lrangferee iz entifled as against the remaning
partners o receive the share ol the assets of the firm lg which Ihe
translering partner is entitted and for the purpase of ascertaining thal
chare, o an account @s from the date of the disselution.

30, - Minors admitied to the benefits of parinership - [1) A person
whet ie @ minor accending 1o the law o which he is sublact may not be
a padrer i a firm, but with the congent af all the partners for Iha lime
being. he may be admitied to the benelils of parthership.

2} Such mingr has a nghl 1o such share of the property and of the
proofits of the firm as may be agreed wpon. and he may have access
and inspect and copy any of the accounis of the firm.

K} 3uch m.i.nl:lr5 shara Ié liablg For the adls of the firrm, bul the mingr
is not persanally liaole far any such act.

d) Such minor may nokb sue the patners for an account o paymert
of hig share of Ihe proparty a¢ profits of the firm, -$ave when severing
his panmactian wilh the firm, and In such case the amaunt of his share
ehall be determmned by & wvaledtion made ac far az possible in
aocordanca with the nles contained in Sec. 48

Provided 1hat all the padrers acting logether or any partner
antitled to dissolve tha firm upen nelice to olner parners may elect in
such suit to dissolve the firr , and thereupon the Caurl shall proczed
wilh 1he suit as ane for dissolulion and for settling accounts betwoen
the partners, and lhe amount of the share of the minor shall Do
determined aleng with the shares of Ihe pariners.

{8} At any fime wilhin sin months of his allanlng majedty, o of Bis
nbiaining knowledge that he had besn admitted Lo the benefits of
patrarchip, whichever dale is later, such persen may give public
notce thal he has elecied to become or that he has eledied not to
pecsme a parner in the fum, and such nolice shall delerming his
posilign as regards the firm



Frovided thal - § ha Fils to give such nolice, he shall become a
partner in the firm cn the expiry of e said s month.

{6} Yihere any porsan has been admited as a minar 1o the benelifs
of partnership i a firrn, the bomen of proving the fact that such person
had no knowledge of such admission until 3 pariculas dale after the
axplry of s months of his altaining majarily shall lie an the perseng
assering thai fags. :

T} Whegre such parson bacamas a partner -

) tns rights and halkhbes as & minor eontinue up 1o the dale
on which he becomes a partner. but he alsn becomes
personally, liakla Ya fhied parties for all acts of the fgm
done since he was admilted tp Ihe banaits of partnership
and .

v]] his share in the praperty and profits of the firm shall be
the share o which he was erlitled as 2 minor

8 Whera such person elecks naot to become 3 parnner.

a) his nghts and liabilities shall continue lo be hase of a
mingr yndar Lhis seclion upto the date on which he gives
public notice.

]} his share shall nol be ligble Tor any agls ¢f 1he firm done
after the date of the natice. and

) he shall be enbitied to sue the partners for his share ol IR
propery and profits in acconiance with sulr section {4)

]| Mething -in. sub seclions {7y and (&) shall effect (hen prowsions gf
Zec. 25

Shart Hote

Sec M- Suil filed by partnemship firm & Pastners - Death of one partnar
deoes not abiala 1he anfirg swit - Firm Chunnilal Devkissash dase ve,
Mathu Ram 1990 {2) FLR, 237,

CHAPTER V- iNCOMING AND QUTGOING PARTHNERS

31, Imirpduchen of a partner - {1} Subject to contrast bebwaen 1he
parnrers and to the provisions of Se¢. 30 m po persen shall be
inroduced as a partner into a firm without the consent of all the existing
panners. -

(2] Subject to the provisions of Sec 30, a person wha it introduced
as a partner inlo a firm does nal there by became liable for any agt of
the firm fone befare he became g parner.



32, Retirement of @ partmer 1) A partner may redire -

a) With the consent of all the other parners.
h) ln accordance with an express agreement by  the
partners or

G} Where 1he pannarship is at will by giving notice in writing
o all the olher partners of his inlention 1o ralire (23] A
retiing pardner may be discharged from any liakidy 1o
any third party lor acts of the firm donc before his
retirement by an agroement made by him waith such thied
party and the pariners of the reconstituted firm - afer he
had knowledgé of the retrement, () Mot whihstanging the
reticement of & parner from a firm, he and the pariners
continue 1o be liable as partners o Ihird partles for any
acl dome by any of them which would have been an acl of
the firm if done beforé ha relirerncent. undil public notice is
given af he retisement.

Providad that a relired partrer is not llable 10 @ny Rind perly
who deals wilh IRe firm without knowing thet ke wat a partner.

(4] Holces under sub section {3) may he givan by the retired
partner cr by any parlner of the recanstituted firm

4%,  Expulsion of a partner - {11 A parner may not be sxpelled
from a firm by any majarily of the parnars, save in the exerciss in good
faith of powers conferred by contract between the parners.

(2] The previsicns of sub section(2), (3) and 4] of Sec. 32
shall apply to @n expelled pariner as if he were 3 retired parner,

34 Insolvency a partnar - (1) Where g parner In a firm s
adjudicated an insolvent he ceases W be A partner on the dale on
whiich the wordet of adjudication is made, whelhar of not the firm is
thereby dizsnlved

g Whera under 3 oontragt, between the partrers the fimm is
not dissclved by the adjudication of 8 perdner as an insalvent, the
estate ol a pardner 50 adjudicaled 15 nal liakle for any act of the lirm
ant the fimm s nol lable for @any acl af the msplvent, done after the date
on wiich e order of adjudicatian 1s made.

25  Liabllily of estate of deceased partner - Where ynder a
contract belwsen the partners the firm is ngl glesolved by the death of
a parincr, the estale of 3 deceaced parner is nol liahte for any acl of
the Firm done aftar his death.



J6.  Rights of putgaing partner to carry on competing business -
{1} an cotgoing partner may carry an 3 business competing wiih
that of the firm and be may advertize such business but, subject
i contract ig the contrary, he may not -

al Use Ina firn name.
v} Represent mmsall ac carrying on the business of the firm

) izl the custom of persans who were dealing with the
firnz before ke ¢erassed to be 3 pariner,

2] Agreemant n restraint of trade - & panner may maka
an agfeement with his pariners that on ceasing to be a partnar
he will not carry an any business similar te that of the firm within
a8 speclfred perod . or wilhin specilied  local mats; and |
nomwithstanding anyihlng contained in Sec. 27 of the Indlan
Contract Agt, 1372, such agrcement shall be vald it Ihe
resirictions imposed are raatananle, )

3/, Rlght of oulgoing partmer In certain cases to share
subsequent profits -

Where any mamber of 2 firm has died or othersise coased 1o ba
a partner, and the sumiving or continuing parners sarry on the
businggs of the firn with the praperty of the finm wihout any final
seflement of a accounts as balween Ihem and the putgoing patner o
hic axtate then. in the absence, of & contract o the cenftary, the
aurtguing pariner ar his eslate is entiled at {he oplion of himself or his
reprasentathives o sych share of the profils made since he ceased o
br = padner az may be attnbutabie 10 the wse of his share of the
property of the firm of to inlerest at the rate of six per cent per annum
an tha amaunt of his share in the property of the firm.

Provided 1hat: where by contract between the partners an option is
given o sunviving or cominging garnners 1o purchase lhe interest of a
deceased or aulgoing parner, gnd that oplicn is duly exercised, he
ggiaie of the deceased panner or the oculqoing partrer or Ris astate, as
the case may ba, Is not enlitizd to any lurther or oiher share of prois,
bul if any pardner assuming fo act in exercise of the optlon dees not In |
all malerigh respecits comply with the terns thareol, ha is liabla 1o
Secount under the faragoing provisions of this section

34 Revocation of continuing guarantes by changa in irn:

A continuing quarantes Qivan 10 a firrme O to 2 g pady n
respecl of the iransactions of & T, i3 in the absence of agreement to
lhe contrary, revoked 33 to future lransachkens Irem the date ol any
change in the canslilulions of the Hirm



CHARTER VI - DIESOLUTION OF A FIRM

39, Dhiesalutian of firm - The dissolution of partnership bebaeean all
the parinars af 3 firm is called ~ dssalullan of the timm®

40, Diszolulion by agreement © & firm may be diszolved wilh the
concant of all the pertners or in accordance wilth a conlracl babween
the pariners,

Short nolas

-5ec 40 - Firm can be dissolved with congsenl of all the partners or
deoarding 1o conlracl beteeen the pariners - &11971 SC 1653 . (1870}
2SCC 724, AlR 1990 Al 171

Sec. 40 - Suit filed after 3 years of execution of dissolulion deed for
rendilion of aceoent 15 Larred by limatation - Madan Lal v=. Shiv Narain,
1986 {1) CCT 464,

41, Compulsory Dissolutian - A finm is dissalvad

a) By the adjudication of all the parners oF of all partners bul
cne 35 insolven! or.

L} By the happemng of any evenl which makes it unlawful
for the buysinass ol tha lirm o ba camied cn or Tor lhe

partners 1o camy it on in paringrehig.
Frovided that : Where moa lhan one saparate advenlure or
undertaking is carrigd on by the fiom, the ilegalily of one or marg shall

not af tsell cause the dissolution of the firm in respect of its fawful
adveniurgs and underakings,

Short Negle

Sec-ad1  When all tha par'tne:s' or all the parinars except ane declared
inzclvent, firm ahall be diszolved AIR 1933 Patna 228

42. Dissolution oh the happeming of certain contingencies -
Subjec! to contrac] hehween the parners a firm is dissolved -

al If ganstitubad far & fixed tarm, By 1he aipry of hat term

v} If constiuted 1 cany oul ane ar mare adventures or
und ertakings by the complefion theragf,

c) by the death of & partnr.

d] by the adjudication of 3 pariner a% an Nsovent.



Shart Nate

-Sep 432 = Qn complefion of 1he work, parnership came tooan erd -
Dayalal vs. Harfeevan, AR 1983 NOC 20(Guj). AR 1994 Fatha 53
Shanta Ramva. Srpada, AIR, 1974 Karanataka 11

-Sge. 42. Padnesship wil be deemed to bed diszalved after expury of
the fixed periad -AIR 1974 S0 1094 AIR 1348 Al 48D

43 Disseolution by notlce of partnership at will - (1) Where the
partnership is at will the firm may be dissoled by any parner gring
melice in writing to all the other pariners of his intention 1o dissotve the
firen.

(2  The firm is digsclved as from ihe date menbened in the
‘mefice as the dale of dissolution ar, if no date & o
menllared, as from the date of the communicaton of the

natice
Short Note
Sec 43, Disgalution of partnership at will Motice m wriling 1o other

partrers is necassary - Asha Rar ve. Ram ¢hander (19932} (1) WLN
384

44, Dissolution by the Court. Al Ihe syl of a parlner. 1hC
Cour may dissolve a firm on any of 1he fallewing grounds., namely :

al Thal a partner has bacome of unsound mind, n which
case lhe sUil may be brought a3 well by the next frignd of
the partner who has become of unsound rmind as by any
@har partner,

b} That a pariner, olher than the partner suing, has become
in any way permanenily ncapable of performing his
dutias az partner,

&) that a partrer, olhar than the partner suing, 15 quilty of
conducl which is likaly to affect prejudicialy the cafying
an of the buslness, regard béing had ta the nature of the
butiness.

d) lhat @ pattner, other than the partner sung, willlully ot
persistently commils breach of agreement relating la the
raagement of Lha afairs of Lhe firm or the conduct of its
business, oF otherwise &0 conducts himsell in matier
relaiing 19 tho buziness that il iy not reasonably
pracucable for [he other pariners o cairy on the business
v parinerhip with hirmn.



45,

&) That a partner, ather than the parner suing has in any
way ransferred the whole of his interest in the firm la a
third party. or has allowed tus share to be charged under
\he provisions of rule 49 of QOnder XX of the First
Sohedule to the Code o1 Clal Procedure, 1503 or has
allowed it 1o be suld in the recovery of arrears, of land
revenue or of any dues racoverable as armsars of land
revenue due by the partner

4] That the business of the finm cannot be carigd on zave at
a lass.

a] £ any other ground which renders il just and eguilable
that 1he firm showald be dissobed.

Liakility far acts of partners donw after dissofution

(1] Mot withetanding Ihe dissolution of a frm the parners
confinue o be Liable as such lo third parties for any acl
done by any ot tham which would have been an aci of the
firn o done before the digsolution unl public nolice 15
givan of the dissalution.

Pravided that: The estate of a parner who dies, of who iz

(<]
45

47,

adjudicated an msalvent or of & parner whg not having begn
known to tha person deahng with he firm 1o be @ paringr, relires
Irorm the firm, is not llable undar this section for acts done after
Iha date =n which he ¢&ases o be 2 pariner.

Muhices under such- Secfion 31} may be guean by any pannar

Right of partners to have business wound by after
digsalullon = On the dlssolulion of a firm every pariner or his
representative is enlitlad, as against all the wiher pariners or
their representatives, to have the properfy of Ihe firm applied in
paymrart of the ¢ebis and lighilines af the firm and to have the
surplus distnbuled among ine pariners or their representativas
according to their righls.

Cantinuing authority of partners for purposss of winding up
. Afer ha dissalulion of 8 firm the authority of each partner 10
bind the firm, and the gther mutual nyhts and obhgatlons of the
pattners, continug ot withstanding the cissolllion, so far as
may be nesessary o wind up the affairs of the firm and 1o
complels transacions begun but unfinished a3t the time o1 1he
digsolulion, but nol olhérense.

Provided that the firm is na case bound by the acts of @ partnar who

has been adjudicated inscivent, but Ihis provise does nol alfurt
lhe lability of any person who hes aflar the adjudicsion
represarted himsell or knowingly permitied himsek o De
represemed as a partner af the insplvent.



Short Nole

<Sec 47- Suil on proncte fited by hwa partners - One partnar dicd

48

49,

&0

Surviving parner 13 campetent to contnue the suit - Abdul
Rehman vs. Rameshwar Dayel, 1004 DNJ {Rajy 55, 193394 (2]
WL 260, 1954 (1) RLW 40 1904 (27 RLR 209

Mode of settlement of acceunts between partners - In
seling the accounts of @ firm after dissoluiion, the follcwing
rales shall, subject to agreement by the patinars |, be observed

al Losses, including deficiencias of capital, shell be pand first
out of pratits. hexl out of capital and, lastly, i necessary,
by Whe parners individually in the proportion i which they
were enlitled to sharg profits.

bl Tne assets of the lirm, Ingluding any sums contibuted by
the panners to make wp deficiencias of cagital, shall e
applied in the fallowing ranner and grder: -

i] In paying the debis of the firm te third parties.

it In paying to each partner ralestly what is due to
him fram the fimn for advances as distingw shed
from capilal.

it} in paying 1o each pariner raleably what 15 dus 1o
Mim on accounl ol eapital and

iv] The residue, if 30y shall be divided among the
parners in Ihe proportions inowiich they were
entitled 1a share profits.

Payment of finm debts and of saparate debts- Whare Lhere
arg qoint debls due from the irm. and alse separste deils due
from any pariner, the propety of the fiom shall be applied in the
first nslance in pemant of the debts of the firm, and il thare is
any surplus, him. The separate properfy of any parthar shall ha
appliad first in the paymen! of his zeparale debls and the
surplus { if any} in the payrnent of the debts af the firm.

Personal profits earned afler dissolution - Subject to gonlract
hatween the partners, the provisions of clause (3) of section 18
shall apply 1o Uransactions by &ny surviving parner Jf by the
represertaives of a decessed partner, underlaken afier the firm
& diseolved on azcount of the dealh of 2 pardner and before its
affalis have been campletly wound up



5

Frowided Lhat Where any pafiner or his representalive has bought the

=1.

SE.

a3

good will of Lhe finm nothing in thig seclion shall aHect his nght Lo
Lee the firm name,

Retum af premium oo premature dissolution- Where a
partner has paid 3 premium on enlering inte partnership for 2
fixed iggm, and the firm i dizsolved before the expiration of that
lerm octherwise than by the death of a parner, ho shall be
enlitled o repayment of tha premium or of such pard thereof a%
rmay be reasonable, regard being had la the tetme upon which
he became = parner and lo the [ength of time during wugh be
was a parner LRless -

al}  The dissolution = rainly duwe to his own miscenduck or

k) The dissalution is 0 pursuance of an  agreement
conaining ne provigion for the retum of the premium or
ahy par af it

Rights where parinershlp contract is rescinded for [vaud or
misrepresentation -

Where a centract crealing parnership 15 reasconded on the
ground of fraud or mistepresentation of any of the partes
therain, the oarty entiled rescind 15, without prejudice b any
other right entitled - '

a) Te a len on or a right of relention of, the surplus of the
aseels of the firm remaining after the debts of lhe firm
Rave baan paid for any sum paid by him for the purchase
of @ share in the kim and for any capits] contrbated by
kFim.

b} 1w rank a5 a credilor al he firm in respecl gl any payment
rrade by him fo wards the detts ol the fm and

) To b ndemnified by Lhe partner or parners guilty of the
fraud or rizrepresentation aganst all the debls of the
firm.

Right to restrain from use of firm name of firm propery -
After a firm 15 dissolved, every partret &F Nis representative may
in the absence af a conlract bekween the partners o the
gontrary, resirain and other partner o his cepresentatlve from
carrying, on a slmilar. business in the firm  name ar fram using
any of the praperty al the firm for his cwn Benaht, until the affzairs
af the firm have boan completely wound up -

Provided that Where any pardner o his representative has bought the
goodwill af the firm, nothing in this sechan shall affect his nght 1o usa
b firm name.



B Agregment in restraint of trade -

Partngrs may upon oF in anlicipation of the dissolution of 1he
firm. make an agraemenl that some or Zll of hern will nol cary
on & business similar 1o Ihat of the lirm wilhin 8 specihe period
or within epached lacal imits and notwithstanding anyilhing
carlained in sechion 27 of the Indian Conlracl Act 1872 zuch
agreement shall be walid if the reslrictions imposed are
reasonable.

Shorl Note

Sec-54- Word ‘or' used in between’ wilhin 3 specified period or within
spesiied lacal hmils cannal be read as ‘and ' - 1569 WLM 570

55 Sale of good will after dissolution (1) In setlling 1he acoounis
i a firm after dissolulion the goodwall shalt, subject to contract between
the parmmers, be induded in the a=ssls, and ot may be sold either
separalely or along with other property of the firm.

21 Right of buyer and seller of gogd will - Whera the geodwill of
a firm 15 sold alter dlzseluhon, 3 partnor may <arry on 4 business
cornpaling vath that of ihe buyer and he may adverdise such Businass,
bt subject - agreement belwes=n him and the buyer, he may nat.

a} use the Firm remes

b} Represenl himself as ¢carmwng on the business of the
M or

el Solicit the custcm of persens whl were dealing with the
lirm before its dlssoluban.

iy Agreemeni in restraint of trade- &ny pariner may. upan the
sale of the goodwill of a i, make an agreement with the buyer that
such parner will mat carry on any business similar kg hat of he firm
within 8 specified period ar wathln specified Iecal limils and not
wilhslandirg any thing conlained in - saclion 27 of the Indian Gontract
Act, 1872, such agreement shall be valid if the restnthons wmpoeed
ara reasonable.

Short Nole

-Sec 55- Gogdwill 15 2 pant of assets of the parnership firm - Khusal
Khemagal shah vws. Mrs Khyrshed Banu, AIR 1570 SC 1147 (1870} 1
SC4 418 AIR 1964 5C 11,



CHAPTER Vil - REGISTRATION OF FIRMS

S8, Power to exampl from application of this chapler -

The State Goyernment of any Slate may, by nolfication in the
OHftcial Gazetle, direct Ihal the provisions of this chapler shatinol apply
to that state or 19 any perl lhera ol specificd i the notifcatien,

57.  Appoiniment of Regislrare {1) The 5iate Gowernmeanl may
appolnt Regisirar of firm for the purposes of This Act. and may define
the grems wilhin which lhey shall exercse their powers and parform
their duties () Every Regigirar shall bedecmed to be a public servanl
wilturt Lhe meeaning of secten 21 of the Indian Penal Code.

58.  Appllcatien for regigtration {1} The registration of a firm may
he effecied al eny teme by sending by post or delivering (o the reqistrar
al the araa in which any place ol business of the firm is silualed or
proposed 1o be -sitvated, a statgmeni in lhe prescribed fofmn and
astompanied by the prescribed fee staling -

al The firm name,
+)) The place or princlpal place of busingss of the firm.

(o Tha names of any giher places where |ha lim cArnigs on
business

d} The data when each partner jpined the firm

) The mames in full and permanent addresses of the
parners and

L The duration of ke firm

The statement shall be signed by all the padners, or by Thar
acjenie specially aulhorised in his behalf

H. .
2} Each person signing lhe slatement shall be also venfy it in tha

manner preserked

3} A Dien name shal nol contain any of he following werds -
nameky «

“Crown”, "Emperor”, "Emprass”, "Empire”, "lmperial’, "Kirg®,
"Queen”, "Rayal”, or words expressing or bnplying {he sanciicn,
approval or patrgnage of Sovernment, excepl when the Sale
Govarnment sionifies ils censent 1o the use of such words as part of
1ne firm nama by order in wiiting,



Short Note

_Sec 68 - Cerificate of registration issued oy Registrar of firm show that
the firm is ragistared - 1993 AIHC cases 373 (HF )

59, Registration- When the Regisirar is satisfied 1hat he provision
of saction 58 have heen duly complied with he shall record an entry of
lhe staterment n a register called the Register of firmg, and shall fike the
slalement

Short Hote

Sec 59. Registraton of firm takes efigcl Irom the dete of entry in
raqister of firm CIT AF vs. Jaya Laxmi Rioe Mills, AR 1971 SC 1015
11971 1 5CC 280-

B0, Racerding of ahcrations in firm name and princlpal place of
buziness - [1] whan an alleratlon is made in 1he firm name or m IhEe
lacaton of tha principal place of businass of a registered firm, &
glalemeni may bé sanl 1a the Rogisirar accompanied by the praccribed
fee specifying the alteraion, and s¥jned and wvenfizd in Ihe mannes
requiregd under seclisn 58.

2 When the remstrar, is satisfied  that the provislons of sub -
sacliom 91) have been duly complied with ha shal amend the enry
refating 1o lhe timnoan the Redister in firns accordance with the
slatermneant, and shall {ile it aleng with Ihe statement relating fo the firns
liled under sechon 59,

1. Moting of closing and opaning of branches -- When &
reqgisiered firm discontinues business at ary place or begings W0 camy on
BuSness at any place, sweh place not being it principal place of
buminess, any pariner or agent of the firm may eand inbmation thereot
1o the Registrar, who shall make a nole of such intimatign in the entry
relaling lo the firm in the Register of firms, and shall fite the intimation
akong with Ihe stetement ralating to the firm filed undes sactlon 59,

§2.  MNoting of changes in namas and addresses ol partnars --
When any parlners in a registered linms alters hiz name or permanent
addiess. an intimation of the atteralien may be sent by any partner gr
agent ¢f the firm to the Registrar, whi ghall deal with it in the mannar
provided in Section £1.

£3. Recording of changes in end dissalution of a firm -(1} Whan
a change oeocurs in the gonstitution ol 3 regislered firm any incoming
continwng ar aulgoing partners and when a registerad firm 15 dissolved
any persen who was a padner immadlately before the disslutlon or
Ihe agent of any such partner of persen spedlally authorised in 1his
behall may give  nolice to the Regislrar of such change or digsclution
specifving the dase theraol and the Regislar shall make 2 record of
Ihe natice in the entry ralgling to the firms in the Registar of Firms, and



shall file the notice in akeng with the statement refating to the finms liles
under section 59,

2] Recording of withdrawal of a miner - When a mingr who has
teen gdmiltad 1o the bepefits of paithership in a firm attalne majority
and alecls to become of not 1o hecome & partner, and the firm is then
regislared hirn; he, or his agent epacially authorised in s benall, may
give notice to the Regislrar thal he has of has not become 3 pannar,
and the Registrar shall deal wilth the hotice in the manner provided in
sub secticn (1)

Short Note

Sec 63 - Application for recording changa I the regisier af firm can be
=ent by post - Mys Harijan Book House vs Registrar of firms, AIR 1988
Guj 188 1988 GujL.R. 117 1988 (1) GLH 1

4. Reclification of mistakes == (1) The Reqizirar shall hayve power
at all times 1o restify any mistake in grder to bring the entry in the
Register  of fiems relating Lo any firm into comlormity with the
documents relatng 10 that firm filed under (Rls chapler.

| On application made by all the paries who have sighed any
document relaling 1z a firm filed under this Chapter, the Registrar may
rectlly ary mistake in such decLments of in the recgrds or note therzol
made in the Ragqister of firms,

Shart Hote

Sec G4 - Regisiration of firm is not allectad by omission & eror can be
rectified - AR 1954 HP 52,

65. Amendment of Register by order of Court — A court deciding
any matter relating Lo a registered firm may direct thal ihe Registrar
shall make any amendment in the entry in the Reqister af firms relznhg
to such firm which & consequential upan its decision zmd theé Registrar
shall amend the enfry accord ngly.

56 Inspection of Regisler and filed documents {1] The RAsgister
of firms shall be open to inspeclich by any persen on payrent of such
Iee a5 may be prescribed,

2 All slelements nalices and intimations Tled under this Chapter
shall ke spen o inspeclion, subject 1o such gonditiens and on payrnant
af such fee as may be prescribed.

&7,  Grant of coplas -- The Regisirar shall on application furnish to
any pergon, on paymen] of such fee as may be preacribed, a copy,
cartified undar s hand, of 2nd eniry of porion tharaal in the Fegisher
of firmes .



ff. Rules of evidence (1} Any slalement, intimation or nofice
recorded or noled in the Register of flrm shall, as aganst any pEsons
by whom or.on whese behalf such statement, intimation or nolice wat
cigned, be conclusiwe progl ol any 1act 1harg o 2tated (2} A cenified
copy of any entry relaling to 8 fimm in the Registrar of firms may be
praduced in prool of the [act of the registratan of such firm, and of the
contents of any statements intimation oF nobice racorded or notad
thearen

Short MNate

Sec GB. When necessary entry is made n the registar of firm.
thersafer regislaton of fimn akes place AIR 1971, 30 1015 1571
TAx LR 421.

69, Eflect of non— registration (1) Mo suil 10 enforce a right arising
from a contract of or conferred by this Act shall be insliluled in any
cour by ar aon behall of any person suing as a pantner ing firm ageinst
the firm or ary person  alleged to be o to hava baen a partner in the
firm ynlese the hirm s ragistered and the person suing is or has been
shown in Ihe Register of firms as a pariner in the firm.

2] Mz suil o enlforge & nght ansng feom a contracl shall be
inglituted im any court by or on behalf of 8 firm againsl ary third pany
unless the firm 15 registered and the perscn suing are or haye been
shown in Ihe Register of iirm as padners |a the firm

1) The provisivns of sub secton (1) and (2] shall apply also to a
claim of et - off or oiher proceeding to anforce & right arising from a
contract, but shall nat affcet -

a) The enforcement of any rght 19 sue for fhe dissalution of
g firm ar for accounis of a dissolved firm, or any right ar
power Lo realize the properly of a dissolved firm or

b The powers of an oficial assignea, receiver of Gourt
under the Presidency, towns insplvénay Aat 1809, or the
Provined| insglvaney Act. 1920, to redlise the property ¢f
an insokvent pariner,

el This section shall not apply

a) To firms or to partrers n firms which have no plage of
business in the temilories to which s Act extends, or
whose places of businegss i the said temrilaries are
situaled in @reas @ which by notification under sechon
58, this chapler does not apply, or

L) lo any suit or daim of set off nal exceeding ane hundrad
FUpEES iM value which in the presidency towns, i5 ot of a



King gpecified in sectlon 19 of the Presidency ghall calise
Court Act, 1BB2 ar oulsida the Presidency towns, is not of
a kind specfied in the Sesond Schedule o the
Provisiona| small cause Couns Acl 1887, or to any
proceeding of axecution in gther proceeding ingidental to
ar 2nising from any such S0t ar olam.

Short Note

-Sec B9- In cagze of unragistered firm, arbitration cladse can be
imepkad for dissolution ef finn & renditioin of accconts AR 1885 3C
715, AlR 19498, SC 2204: 1996 AIRT (SCW ) 265U

70-  Perally far lurnishing of [alse pariculars - Any persen whg signs
any stalement, amending statement, notice or intimalion undéer this
Chagter contalning any pariculars which he knows 1 be false o doat
not believe 1o be true or confaimng particulars which ke knows 1o be
incamplate or does net believe to be complata, shall be punishalle with
imprisonmant which may exlend 10 thiee monlhs, or with hne or with
both

71,  Power 10 make rule (1} The Statement may be notilicalon in the
official Garallee make rules prescrbiing the feas which  shall
actompany documens senl to the Reqistrar, of firms, or which shall be
payable for the inspection o dotuments in the custady of the Regisirar
of firms or for copies fram the Register al hirms.

Pravided that- Such fecs shall not exgasd the maximum fess specified
in Sehedule -1° '

4| The Stata Govarnment may al&d maka rules-
a) Prescrbirg Whe form of sfaterment submilted  undar
saction 58 and af tha varificaton thereal.

b Reguiing statemcnts, intimations and notices  uhder
Sechandl, 61, 62 and 63 to be in prescribed form and
prescribing the form theneal.

cl Prescribing the fgem of the Register of firms, arnd he
mode In which enfries ralating o lirms are o be mads
therein, and the mode in which such entnes are to be
amended or notes made therein.

d] regulating the pracedure of the reqistrar when disputes
arise.

E) Raguiating the filling of documents received Y the
Regislrar.

Fa Prascrining condiions  for the nspection of anginal
documerils.



3}

4)

T2

al

b}

i3

¥4

)

)

o}

q]  requlating the grant ot Comes.
h) regulaling the elimnation of registers and documents.

i) Prewiding fer ihe maintenance wnd form of an index to the
Register of firms, and

il Genarally, to carry cut the purposes of Ihis chapler.

All rules made under thig section shall be sutyecd W (he
condition ot previows publicalicn.

Evary rulc made by the Stale Sovernment under [his sechon
shall be laid A5 s0an as it is made, befare Ihe Slale Legistators,

CHAPTER Vil SUFPLEMENTAL

Mode of giving public notice -- A puble: rotice under this Act
IS QivEr].

Where it relatas lo Lhe retiremant of expulsion of a panner nom
a registared fim, or to the diesolution of a registerad firm, or o
the election to bacame or not 1o begome 3 partmer in a
registered hirm by a -perspn  attaining mgjorily who was
somitled as a minor to the benghils of partnership. by rotice to
Registrar of firms wnder section 63, and by publicatren in the
Oflaal Gazette and in at least one vemagular nawspaper
eirculating wn the gletnct where the firmto which it relales has its
placa ar principel place of business and

In By ofher gase, by publication in the Dfficial Gazetie and In a1
leazl ane vernacular newspaper circulaling in the disinct wherne
the firm ta wher it relates has its place or principal placa of
LUSinNess.

(Repeals] Rep. by the repeahng Act, 1833 1, of 1934) . 2 and
Sceh.

Saving: Neothing in this Aot or any repeal effected Lheraby shall
affect gr bhe dearnad Lo affect -

Any rlght title inleres!, obhgation or lighilly already accuired,
accruad of ncurred befare the commencement af this Act, or.
Ary legal proceeding of remedy in respect of any such right, itle
interasl, obligeicn ar liability or any thing duna or suffered
before the commencement of this Acl, or

Any thing done or suffered before the commencerrént of this Act
or

any anaclmeni relating Lo partnership nol expressly repealad by
this Act_ or

Ary rule of insalvency relating (o parinarship or

Any rula of law not incensislenl 'with this Act



Mo.F-1{1] 62-200% Xl= In exercise of the powers conferrad under

Seclion T1, sub- section {1) of Indien Partrership (Madhya
Pradesh Amendmenl 1 Acl, 1998 { Ho.24 of 1338) thelSiala
Sovernmenl hereby enhances the fee prescritrad in schedule by
ST

Therefore a new scnedule ba incorporated as per Section -3 of
the said Acl as onder:.

SCHEDLLE -1

Maximum Fees

| See Sub Section (1) of Sectien 71}

Documant ar act in respesl Maximum lea
of which tha [em is payable

(1] (2}
Statement under Sectkon 58 Five hundrad twenty five Rupees
Staternanl onder Seclion BD One hundrad Five Fupees.
Intimation under Section 67 Ore Hendred five Rupess.
Intimaticn under Sechon 62 Fifty three Rupees
MHolice under Section 63 One hundred fve Rupees,

Applicalion under Seclien G4 Fifty three Rupees
Imspection of the Regislar of Twanly slx Rupees
of Section

Inspeclion of documents  Twenty - Six Rupses
relaung to a firm under sub-
Section {2) of Section 66

Copies from the Regisier of Elevan Huopees (For sach hundred w
hrms under Section §7 wigrds ar par therealy

Molte:

Prowided that the Siate Government may ncrease the rats
cubject to @ mawmum of ive percentage of the above rate in
EVETy bW yBars

In case whare the apglican requires copies Irom jhe Registrar of
frms wnd Socigties under Seclion BT sarly e, within five
working days . he shall file separale application along with
doutsle amount of fee amd the Competunt Authority shall grant
copies within fiva working days "
On behali of the order of
Gravernor of Madhya Pradesh

Sdf ALK Jan
Undar Sacrelary



THE MADHYA PRADESH
PARTNERSHIP RULES 1951

{ Pubhshed undar Commerce and [ndustry Departmental Natfication
No. 4242-855- VIl dated the Zhd June, 19562, in = Madhya Fradaszh
Giazet™, Parl [V (C) dated the Bth June, 18952]

2

3

a;

Short - Title - These Rules may be ealled ine Madhya Pradesh
Parnership [ Reqistration ¢f Firms | Rules, 1951,

Definitione- In these sules, unless thens s anything repugnat!
in e subject or contexl .'

a) "“The Act™ means the * Indian Parnership Act 19327

a}] Firm” means a firm tg which the Act Applies.

C) "Ragistrar” Means the * Registrar of Firms “

Eorm and verificatieh of Statements under Section 58 & 60,
The slalements submiftad 1o the Registrar under Sections D&
and B0 of e Acl shall be in Forma | &N respectively, annexed
to thesa rules and shall bular&rified in the manner sect forth in
Ihe manner st forh in the nale al the baltom of thasa fonms.
Form of intimallons and notices under Section &1, &2 and
H3-

imations and nobices under Sections 61,62, £3 (1} and B3(2]
of the Act shal be in Fonms [N, I, W and VI, respectively.
annuxea to lhese mles. with such variations as ciroumstancas
miay requdired.

Fower of Regisirar 16 make enquiries and investigations -
The Raglstrar may, in Ris dizcretion, Institule Such enguities, o
make such wrvestigation, in respect of ary matier 35 may. in his
apinion. be necessary for Ihe proper performance of s dulies
and the agminstration of We Acl or lor the setliement ol any

gicpute ansng with respact o any firrm.



Reqglster of Flrms:
The Redister of Firms shall be in English in Form ¥l anncxed 12
lhese rules, The name of . and Ihe pariculars relating lo, each
lirm shall be enlerad therein in the order of ils registralion on &
separale page of pages Each firm shall ba asiged A number in
a conseculwe Eefies tarhmencing wath te financlal year {151
April), & note of every document filed shall be enlerad in the
register on the page or pages allolted to the firm eoncernad and
shall be signec by the Registrar. The pages afier making \he
antries =hall ba bound in loose leaf registers in the order of he
cansetutlve number alloted to aach inm on registration
Amendment of entrles in Regislar -
When an eniry made in the Register of firras is 1o be amendsad,
ihe =mandment shall Be shown by drawing a red ling, through
the entrg.- and making a switable nale in the remark column
opposite to the entry concerned and the eniry shall be rmade at
Ihe end of the exisling entry or entrigs with suilable cross-
referenca.
Prolest ageinst entries in Ragister -
Vhere any paitmer of QlNer person inlerested wishas to dispurbe,
gny entry mada in Register tirrns, he shall notify the Registrar of
hig disputa in writing, and the Registrar shall make any eniry al
the end of the then exsting entries and zhall make 2 red ink
referarice to the dicputed enliy in Ihe ramarks Golumn againgl
tha entry 50 disputed
Index to. Register of Firms
) An index fo ihe Reglster of firms shals! be prepared in
English gn loese sheels, lattered alphabelically, and shall
comtain tne parbculars shawn in Farm Yl anrgsed (o
these rotes . A fresh index shall be preparcd for each
financial year The name of each firm shall be induxed as
coon as (Ma enries relaiing there to sre mada in the

Reagigter of Firms.



e

14

11

12.

3] ARer all the fleris registered in a year have haan indewad,
the index shall I:l-e checked byd tha Registrar who shall
atest it in @ teken of such check and the pages shall then
ba mumbered inink.

) The index for each yaar shall, afler it has been chacksd,
be baund into walumes of conventent size

Translation te be furnished where oniglnal nat in English:”

If any documend reguired Io ba submitted under the AGh Gr any

portion of such docurnend is not e the Enghsh langueage, n

English translalion of such documen: or porlion . cediled as

carrer] by al least one partner | o his authorised agent ) shalal

be furnisned along with each copy af such docurmnent submitled
to Inc Registrar,

Acknowledgement of ragistratien and documents:

al Cirt the Reqistration of 5 firm, the Registrar shall grant 1o
thie Apm an ackrafedqement in Form IX annesed 1o
these rules and on the filing of any docurmnent requdired 1o
be fled under the ACI hc shall grant to the pargan al
whose instance it is filed an acknowledgement in Form X
annaxed 1C these niles

b On every documenl registered ar filed under e Act, the
Awenlstrar shall endorse the following pariculars:

i] The number borme by the firm on the register,
iy The senal number of dogument and
1t ] Thi date of registration ¢ filhng.
The Registral shall also aMix Rls signature and the seal of his

affice to such dotument.

Filling of documenis

A separale Gle shall be maintained in respect of elach lirm, in
which the documents recaived by the Ragistrar, relaling therglo
shall, fram e 10 lime, he filed. Mo docunment shall ba fled by

the Registrar unleas L Tee prescribed therefor has been paid.



e

13

14,

15.

16

Account of and receipt for leas:

An accaunt of all iges received in the Regislrars office shall be
mainianed thergin in Form X[, A recespt in Form X1 shall &
granted in respect of elvary laa reseived.

Inspecti'un of griginal decuments:

Subject to the payment af laes prescribed in Ruta 19, the
Register of Firms and all other docuyrments tecarded shall be
open g inspection on @ wrilten application submitted 12 Ihe
Hegistrar during business howrs The file of The documents kept
in the Registrars office shall simiarly b opened o inspection
by any parcon a;:;pl-g,ring iheretor, provided 1he applicant sabshed
lhe Pegistrar that he has sufficient interest in the contents al the
focurnenle of which ke applies for inspechicn and 1hat a mere
inspactian of the Regqister of Firms will nol serve s purpoge. All
ingpections ol resstds shall be made m the presence of the
Regisirar or some person appainted by him in that behall, The
Registrar or the person apposnted by him shall not permil the
appicani while inspecting any documents 1o make or cause 1o
he mede a copy of any such gocuments, but he shall permil the
applicant 1o fake down in pencil such pardigulars of the
documents as would enable him 10 apply for a cerliied coply of
any entry or poriion heeact in the Register of firms.

Application far copies to bein wrltng :

Every application for 8 capy of any entry 0 he Fegister of
Frims of porien theresf or @ copy of the acknowdedgermnent
granted under rule 11 shall ba i wnting accompariad with the
requiailé sopy fed @3 prescribed in the Rule 19.

Spal

The seal usad by the Hegistar shall bear the words " Regisitar
of Firms Madhya Pradesh”

Preservallon and eliminalion of registers and recards -1.
The following registers and papers shall be permanently

retained,



18.

dl
k)

)
o}

f
q)

h]
i

1

Hegister af Firms,
Al registered documents of exisling hirms.
Certilicales of registrabon of dissclved firms
DhazsoAution arders
References In Leqal Femembrancer 10 Gowemrent,
Madkya Pradesh,
Legal Rermember's opinions
Aeferences to State Govemmeant regarding amendmeants
m the Law and repligs to the same
Index Regislar
Thu following registers ant papers shalsl ba destroyed
afierive years
al Cash Baak,
b} Renister of feas
Cj Papers, athor than the akgea, of fimms which have
] e n disec|ved
d) Refarences to Htale Government other  than
apove
The followlng regisiers and papers shall be destrayed
afier pvg years from the succeeding It of April
al Recgipt book
| Cespatch Registar,
) Qthet rauling SCrespongdence
dy Indents for formsz el
=N Treasury Raceipls.
The folowing registers and papers shall be destrayved
after ung year rom the succeeding Ist of Aprl.
al Reminders
b} Explanatons of delzy

Cancellatian of the registration of defunct firms

i)

When the Registrar has reazon o believe that 3
registered firm is nol carying on business, o 15 0ol in
nparatien, or that it has been finally dissolved, but the



prescrined mtimation has not bean given, he shall send

by post lo every partner of the lirm at its [ast known

address a Istar enquirng whether the lirm is Carrying en

busincss ar iz in operalon.

Li} If the Regisirar recaives an answer from any of the

partners lo the effect thal the firm is not clarmying on

buziness or is nol i aperation or if he doas nol receive

any answer within one manih frarm the date of the pesling
ol the later, he shall pubhsh in the * Madhya Pragdesh
Gazeite” and send Lo all the pariners by registered post, 8

nofice Lhal at Ine expiration of three morths from the date

af that potice the name of the Arm menicned thenein

shall, unlase cause is shown to e contrary,be struck aff

and the firm shall be glseolved and the regisiralken shall

ke deemed cancallad.
Lii] &1 the axprateh of the time mentaned in the nolice he

Registrar shall, unless tause is shown previously by the

partners slrke ha name of the firm aff the reqister. and
shall publish notice of the factin the " Madhya Pradesn

Gazeile" . and on such publicalion the firm shall be

oonsiferad 1o be dissolved

19, Feps -

il The following feas shal be levied far inspechion end granl

of copies under the provisiens of seclions 68 and &7 of
the Act.

1}

23.

3}

Far sath inspection under rule 14- fifty paisa for
Inspecting one volume of Ihe reglstae or all
documanls relabng g the firms.

Far a cerlified copy of any documenl or of any
extraci therefrom under reule 15 - Twenty five
paisa for each hundred words or part therect.

For cemified copy of the acknowladgemenl of

registraen granted uncer rula || o0 nupees.



0.

21.

I Fees payatls under e Act of these rules ty a firn or
person shall be  credited imo the Government treasury
and the irgasury raceipls shal hbe pregented  Of
wsnsmitled b tha Registrars offica in token of such
payment.

Submission of documents-

Dq-curnamé 1o be lodged with the Registrar shall be arinied or

type wriften and may be delivered to him aither in persan or by

post. Mo fact shall be recorded on 8 mers aral nalge.

Office hours -

The oifice of tha Reqistrar shall ke open for business (Except on

Sundays and holidays) from 11 3.m. 10 3pm,



FORMSE
FORMK Na.1

{ Bag Hule 3}
Filing Fee - R=s_3 }

The Indian Parnership Act 1932,

Application for Reglstration of firms by the name

Prusented or forwarded 1o the Reqistrar of Firm lor filiog..... ..

We, the undersigned, being the parinars of the T e e
hersby apply -for registration gf the said firm and for that purpose
supply the following parculars, in plursUance of seclion 58 of Indian
Partnership Act., 1932,

The Firmn's name .
Place of business. ........

al Principal place
B] CHher places

Marme of partners  Crate of Joimng the Permanent address
irn fuill firm ler a1

1 2 a

1.

2.

Duration of thefirm. ... '
Stafion ... 1]
Dated....... 2)

Signatuie of the partners of Iheir specially
authorized agenis,

[ sor ole........ Years of age.......... da nerebyy
decdare thatthe ahove statement is rue and gomac! e the best of my
knowlegge and belief

Chale..
Witness . Signature

TR Sonol...... e yEBEIS Ol AQE........ do hereby
duclare That the ahavesialement is rue and carrect [0 the best of my
knowlcdge and belief,



Dale, cooeeennne '
wWitnesses..... Sigrialure

If iy parner is a minar the fact whether he is enttled o the
benefits of nartnership should be sel oul herzin .

NB.= This farm must be swygned by all parners or (har agents
gpecilically auihensed in {his behall in the presence of A witnuss or
whnesses wha must be eilher a Gazettad ORicer, Advocale, Pleader,
or Charlaned Accountani,

Here onter name of firm.



FORMS
FORM Ne.ll

( See Rule 3)
Filing Fea - R5. 11

The Indian Partnership Agt 1932,

Statement of Alleralion in the name of the ... Firm
orin the [ncation ol tha principal placs of business

Presanied or lorwarded to the Reqistrar of firms fer filing by, .

We the undersigred, being the partners of the fiom.*
Rogistration Mo...........Date of Registralion........ .. hercby supply
the fallmwing particulars in plursuanca ofSection 60 (i} of ihe Indian
Partnershipn Act. 1932

Mame af the fim * ... Regd. No......... Cale.......

Frevious nams Mow Mame

Frincipal place gl Business
Previous place MWewe Place
(1] [}

Statian
Crate

Signature of the parmers or thar
Specially authonsed ggants.

R Son of ... years of age... ... do heraby
declare that the above statement is rue and coreect 1o the Desl of my
knowledgs and balief.

Witness........ Sigralure
TP CSan of e vears ol age. ... do hereby

declare that the above slalement is true and comed! to the besl of my
knpwladge and behel

Wilnets Signature

M.E.- Strike gul item not reguired
* Here enter name of firm.



FORMS
FORRM Mol

{ Sea RHula 3]
Filing Fee - R3. 1]

The Indian Parinership Act 1932.

intimate of chariga in the place of bUgiNESS..........e
{Cther than- ... Principsl place of business }

Presenled or forwarded to the Registrary of firme fer filing by

Under Sectioh &1 of the Indwn Fartnership Acl, 1932, inti mation 15
hereby given that the changes speciied below have occurred 0 Ihe
place of business of the fiem LTURTOTI

Registration No......... Data af Registraban,. ... Date gf Change.......

1 The firm has dieconlinued busness at. ...
2] The firmt has began to carryoul busingss al......

Slatkion

Date Signature of any partrer
of Ageanl af ihe finm.



FORMG
FORM Moiv

{ Sea Rula 4]
Filing Fax —— Rs. 1

The Indlan Partnershlp Act 1932,

Intimate of change in the name of parmanent addrass of
partnar,

Frasented or forwarded to the Reqstrary of firms far filing by

Under Seclion 62 of tha Indian Fartnarship Acl, 1932, intimation i
horeby  given that the changes specified below have oceurred in the
narme oriand permanent address of pariners in te firm® .

Name of parner -

Previous Mame in fuIII ! Mewr Hame in full
{1} (2}

Permanent address of pariner -
Previaus permanent address Frocant permanent address

in Tull in full
{1 (4]
Sdatian. ...
Date Stgnature of any parner or agent
of 1the Tirm.

N.E .- Strike put ilem not requirad.

* Hare enter name of firm



FORMS
FORM Mo, ¥

| Sec Rule 4)
Flling Fee - Rs, 1]

The Indlan Partnership Act 1932

Notice of change in the constiution of the firm
or af lha dissalullon of the firm ®

Preseriter or forwarded to the Registrary of fitms for filing «=ewee-—--- by
Under Secticn §2(1] of the Indian Parnarship Acl, 1532, inimation &
hatety Qiven that ihe -

[\ The constitution of the firms.........
Reglstration NJ........ date of Regqislralion......... has bean

altered as follguwes !

Mame and ull address Mame and full addiess of 1he
of the incarming. pariner and adiging pariner and date of his
date of Mis joining the firm ceasing to ba partner
{1} 2]
SAtioN. e
Cale........ : Signature of the incnmrg canti-

fuing or cutgoing partner o of
s specislly authonzad agent.

2y  The fim % Regictration  Ma.. ... Dateof
registration,....~... has been dissghved wilh effect fromthe. .. .
Siation ... . ' Signature of the parson who was a
Date partner immediately before the

disselution or  af his  specaly
authorised agent.

MB- Stnke off ilem not requdired,

* Here gnter the name of the firm



FORMS
FORM No.vi

{ See Rula d}
Filing Fee .. Ry 4 ]

The Indian Partnership Ac1 1932,

Notiee of Elecijgn BY person admited to the bengfit of
parinership an attafning majority

Presented ar forwarded i (e Regisirary of firtns for filing by
Under Soetion B3(Z} of the Indias Fannership Act 1932, iniimation g
hereby given hat . acmilled 1 the kenpfif af
thip  in the I Reglstration pg
Regizslration . having now gitamed majarity elecis o bacome,
elects ngl 1g bacome 3 PEMAEr of the zaid iy

Shatian
Signature of the Pessan
Electing ar of nig SpeEcially
#uthonsed agent

*'Here enler name of firm




FORMS
FORM M.V

Ragister of firms

hdaintgined under seclipn 59 of the Indian Parinarship Act 1932,

i Serial Mumber of firm

2 Mame ol ipm -

J Date of registration -

4 Duratian of the firme-

&, Address Oale oliChange Remarks
1 2 3

g, Parmers

MWarme ol Address Dizster of Remarks

Partiners Joining Ceasing

(1] [2) 3y (4] 151

7. Prncipal place of busingss and changes therein -

Paniculars regarding te glace  Date of changsg Remarks
E2

(1] {2]

Blther daces of business

Mame of place Date of . Rermarks
Cpenipg Ceqsing

1 Fa 2 4

2. Mame ol fitm

Serial ko of the Drescriplion of Dale of Sigrature of

dotyument gocumeni hling Feqistrar
1 4

2 3




FORM Ma. Wl
{Swa Rule 9}
ndex to the Regisler of firm

tame of Marnes of  Princpel Trade Yolumz Flest Mo

of m partners Flace of Mg,  page borne
business ol antry ¢n the
. reQishar
1 2 3 i ) B 7
FORM MNo. |2

(See Rule 11 a_
Acknowledgement of Regqistrar of irns

The Registrar of lirms Madhya pradesly, herety acknowledges
the receipt of the statement prescribed by Sechien 58 (i) ol the Indian
Parncrship Act. 1932, The Slatercnt has heen fled and Ihe name of

the firm......... has been entercd in the Regisler of firm as.... Mo.. ...
ot 18.

Seal Regisirar of firm

Bhopal

The ..... Cray of. .19

* Herg entor name of firms

FORM o X
(Ses Fule 11 (a)

The Regislrar of firms Maohys pradesh, hereby Rcknowledgas
the receipt &f the undar mentoned document and of tne fee noled
against........ tor ihe sama and inlimateds thal....... been..... pursuant to
cection of Lhe lndian Parnership Act 1532,

Seal Registrar of firm

Bropal
The ... Day of. .18
Forwarded 1o the Managing Agent! Panner of Lhe.... wath referance 10
Ihairdhiz leHar Mo.. .. dated ihea....
' Ragesirar of hims



FORM Mo, X
(See Rube 13}
Cffice of (he Registrar of firms

Ragketar of fee

Cete of Amoaunl From whom on what Cate of remit-
(- Tr=1 41 received regaived aceount ance o Eovl.
breagury
1 Z 3 4 i
FORRE Mo X

[Sce Fule 13)
Receipl lar fee

Faceived from ... )
Tha sum of rupees (In wards)
being thelas for -- . Rs. P.

Filing Statem, ent

Filing notice

Inspection of

Copy af { Number of words}

Tetal

Station
Dated .......
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